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As needed, the Supervisory Board further reviewed matters that, in accordance with the legislation, are
decided by the sole shareholder within the scope of the Company’s General Meeting, providing its
recommendations on these decisions. The Supervisory Board paid special attention to the preparation
of the draft 2024 Financial Plan, including the 2024 and 2025 Investment Plans, and the update of the
Company’s long-term development strategy. In this context, the Board extensively reviewed the updated
strategy for the terminal and runway capacity development. It also thoroughly discussed the Airport City
strategy.

As part of its oversight responsibilities, the Supervisory Board was informed about the results of internal
audit activities, particularly about main findings and suggestions of realized audits, and about
the implementation of corrective measures resulting from the conducted audits. In this manner,
the Supervisory Board was informed of the identified shortcomings and of the procedure aimed at their
correction, especially with respect to the efficiency of the internal control mechanisms. The Supervisory
Board was also regularly informed about conclusions of meetings of the Audit Committee
of the Company, including the process and results of the external audit, particularly through
the Chairman of the Audit Committee, who was also Member of the Supervisory Board for a part of the
year 2023, as well as representatives of PricewaterhouseCoopers Audit, s.r.o.

With regard to the end of the accounting period, the Supervisory Board is informed of the Report
on Relations, it discusses the Independent Auditor's Report and reviews the Financial Statements
and Consolidated Financial Statements of the Company that are attached to the Annual Report
and Consolidated Annual Report of the Company, submitted to the Supervisory Board.

At its meetings, the Supervisory Board was kept informed about key developments in the Company,
about planned initiatives in the area of sustainability, about the plans of the Board of Directors and the
results of its meetings by the Chairman of the Board of Directors or other members of the Company’s
Board of Directors. Members of the Board of Directors regularly participated in the Supervisory Board
meetings. When necessary, other executive staff of the Company responsible for the activities under
discussion by the Supervisory Board were also invited to attend the meetings.

In Prague, 14 March 2024

P

Stanislav Kouba

Chairman of the Supervisory Board of Letisté Praha, a. s.
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Audit Committee Report



1. Legal Status of Audit Committee

The Audit Committee (the “AC" or the “Committee”) has been established by the Company
under the chapter VII., art. 26, par. 1 of the Articles of Association of the Company. Status and scope
of activity of the Committee is governed by the relevant articles of the Act no. 93/2009 Coll., the Act
on Auditors, as amended (the ,Act on Auditors”).

2. Audit Committee Meetings

In the course of 2023, the Audit Committee met at four meetings at the Company’s registered office
and another two meetings were held via Microsoft Teams videoconference. The meetings took place
on the following days:

14 March 2023

29 March 2023 (MS Teams)
24 May 2023

30 May 2023 (MS Teams)
19 September 2023

12 December 2023
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Most of the Committee’s meetings in 2023 were also attended, besides its Members, by Mr. Jifi Pos,
Chairman and Mr. Pavel Vychodsky, Member of Leti§t¢ Praha, a. s., (hereinafter also referred to as
“Prague Airport” or “the Company”) Board of Directors. Other regular participants were Mrs. lveta
Kasparova (Accounting and Taxes), Mr. Jan Vokoun (Finance) and Mr. Filip Zelingr (Audit, Risk
Management and Compliance). Representatives of PricewaterhouseCoopers Audit, s.r.o., (hereinafter
also referred to as “PwC"), which was appointed as an external auditor for the period from 2023 to 2025
by the sole shareholder acting in the capacity of the General Meeting, were invited to discuss topics
and activities related to the external audit.

3. Members of the Audit Committee

Members of the Audit Committee as of 31 December 2023

Audit Committee Position

Andrea Lukasikova Chairwoman
Petr Sobotnik Vice-Chairman
lvo Streda Member

During the year 2023, the following changes occurred:

With effect from 24 October 2023, all of the above persons were re-appointed as Members of the Audit
Committee by the Sole Shareholder of the Company.

On 12 December 2023, the Audit Committee elected Andrea Lukasikova as Chairwoman of the
Committee and Petr Sobotnik as Vice-Chairman of the Committee.

4. Work of the Audit Committee in the Reporting Period

In 2023, the Audit Committee worked fully in compliance with applicable legal regulations, particularly
with the Act on Auditors, the Articles of Association, the Rules of Procedure of the Audit Committee
and the approved Plan of Activities of the Audit Committee for 2023.



At its 2023 meetings, the Audit Committee was operatively informed about current events and key
economic drivers affecting the performance and operation of the Company. The Committee was
regularly informed about the development of new destinations, about operational matters and steps to
ensure its operational safety. Last but not least, it was presented the development plans for the following
years with the key goal of increasing the airport's capacity.

In the reporting period, the Audit Committee dealt with, among other things, the following issues
during its meetings:

e Drafting of the Audit Committee’s Activity Report for 2022 addressed to the sole shareholder
(Annex of Letisté Praha, a. s., Annual Report for 2022);

e Monitoring of drafting process of financial statements and consolidated financial statements
on a continuous basis (discussions with the representatives of the Company management);

e Monitoring of process of statutory audit of financial statements and consolidated financial
statements on a continuous basis (external auditor's representatives (PwC) presentations
of the audit process of the financial statements, and discussions with external auditor) and final
assessment of compulsory audit outcome;

¢ Evaluation of the external auditor (especially in terms of the auditor’'s independence and quality
of the audit);

e Discussing the Annual Reports of the Internal Audit, Risk Management and Compliance;
Monitoring of effectiveness of internal control system, of internal audit and risk management
of the Company;

Oversight of performance, independence and objectivity of the internal audit;

e« Approval or pre-approval regarding provision of “other non-audit services” pursuant to the Act
on Auditors;

e Discussions on Quarterly Summary Reports on the Implementation of the Internal Audit Plan
and on Implementation of Adopted Corrective Measures;

e Discussion on the Mid-term Plan of the Internal Audit and Risk Management (2024-2028);
Information on the preliminary conclusions of the external assessment of the risk management
system;

e Approval of the Internal Audit and Risk Management Plan for 2024;

e Discussions on results of conducted internal audits and on implementation of adopted corrective
measures;

* Approval of the Schedule of the Meetings and Plan of Activities of the Audit Committee
for the year 2024;

¢ Information on key developments in Prague Airport Group.

5. Conclusion

The Plan of Activities of the Audit Committee for the year 2023 was fully implemented. The Audit
Committee regularly informed the Supervisory Board and, if applicable, it put forward
its recommendations on the issues that were discussed during the AC meetings through the Chairman
of the AC, who took part in the Supervisory Board meetings.

In conclusion, it can be declared that before signing date of this Report, the Audit Committee did not
find any evidence of serious irregularities, about which the sole shareholder, acting in capacity
of the General Meeting, should be informed within the scope of its key activities that are defined
by the applicable legislation, the Articles of Association and the Rules of Procedure.

In Prague, 12 March 2024
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Andreg Lukasikova

Chairwoman of the Audit Committee of Leti$té Praha, a. s.
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Financial Statements

For the Year Ended 31 December 2023

Translation note

This version of the primary financial statemts is a translation from the original, which was prepared in the Czech language. All possible care has
been taken to ensure that the translation is an accurate representation of the original. However, in all matters of interpretation of information,
views or opinions, the Czech version of the primary financial statements takes precedence over this translation.



LETISTE PRAHA, A. S.
BALANCE SHEET
AS AT 31.12.2023 (IN THOUSAND CZK)

C.IL.

1.

2.
2.
2.
2.

4.3.

5.2.

TOTAL ASSETS
Fixed assets
Intangible fixed assets

.|Royalties

. | Software

. |Other royalties

.|Other intangible fixed assets

Advances paid and intangible fixed assets in the course of

‘|construction
. |Intangible fixed assets in the course of construction

Tangible fixed assets

.|Land and constructions

.|Land

. |Constructions

.|Equipment

.|Adjustment to acquired fixed assets
.|Other tangible fixed assets

Tangible fixed assets - other
Advances paid and tangible fixed assets in the course of

‘|construction

Tangible fixed assets in the course of construction
Long-term investments

1.|Investments - subsidiaries and controlling party

3.1.
3.2.

5.4.

4.3.
4.4.
4.5.
4.6.

C.Iv.

.|Other long-term investments
. |Long-term investments - other

Current assets
Inventories

.|Raw materials
.|\Work in progress and semi-finished products
.|Finished goods and goods for resale

Finished goods
Goods for resale

.{Immature livestock
.|Advances paid for inventory

Receivables

.|Long-term receivables
1.1.
1.5.

Trade receivables
Receivables - other
Other receivables

.|Short-term receivables
2.1.
2.2.
24.

Trade receivables

Receivables - subsidiaries and controlling party
Receivables - other

Taxes - receivables from the state

Short-term advances paid

Estimated receivables

Other receivables

Cash

1.|Cash in hand

.|Cash at bank

Prepayments and accrued income

.|Prepaid expenses

63,095,508
59,580,547
1,171,759
1,158,471
1,073,184
85,287
8,997

4,291

4,291
55,608,667
45,953,482
18,204,089
27,749,393
8,472,906
216,274
20,021
20,021

945,984
945,984
2,800,121
2,797,284
2,837
2,837
3,456,344
91,249
85,699
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4,550

44

4,506
892

101
1,093,270
579

270

309

309
1,092,691
937,049
10,007
145,635
6,759
35,753
77,018
26,105
2,271,825
6,333
2,265,492
58,617
58,617

31.12.2023

Adjustment |
(26,203,015)
(26,095,316)

(949,606)
(949,591)
(879,035)

(70,556)

(15)

(15)
(23,485,279)
(17,058,220)
(17,058,220)
(6,234,849)
(183,833)
(6,555)
(6,555)

(1,822)

(1,822)
(1,660,431)
(1,660,431)

(107,699)
(14,436)
(14,429)

(7)
(93,263)

36,892,493
33,485,231
222,153
208,880
194,149
14,731
8,997

4,276
4,276
32,123,388
28,895,262
18,204,089
10,691,173
2,238,057
32,441
13,466
13,466

944,162
944,162
1,139,690
1,136,853
2,837
2,837
3,348,645
76,813
71,270
4,550

44

4,506
892

101
1,000,007
579

270

309

309
999,428
845,686
10,007
143,735
6,759
35,753
77,018
24,205
2,271,825
6,333
2,265,492
58,617
58,617

31.12.2022

Net
34,945,140
33,777,446

201,467

170,422
153,246
17,176
1,181

29,864
29,864
32,501,804
29,077,548
18,203,922
10,873,626
2,351,001
46,859
13,426
13,426

1,012,970
1,012,970
1,074,175
1,071,308
2,867
2,867
1,130,756
58,389
51,647
1,229
4,425

36

4,389
919

169
968,268
36,942
36,942
36,942
931,326
694,513
236,813
15,846
19,893
162,610
38,464
104,099
4,961
99,138
36,938
36,938




LETISTE PRAHA, A. S.
BALANCE SHEET
AS AT 31.12.2023 (IN THOUSAND CZK)

31.12.2023 31.12.2022

TOTAL LIABILITIES AND EQUITY 36,892,493 34,945,140

A Equity 33,663,384 32,181,345
Al Share capital 27,031,564 27,031,564
1.|Share capital 27,031,564 27,031,564

Al Share premium and capital contributions 31,687 73,025
2.|Capital contributions 31,687 73,025

2.1. | Other capital contributions 14,962 14,494

2.2. |Assets and liabilities revaluation 16,725 58,531
AlV. Retained earnings / Accumulated losses 5,076,755 4,793,706
1.|Retained earnings 5,076,755 4,793,706

AV. Profit / (loss) for the current period 1,523,378 283,050
B.+C. Liabilities 3,076,724 2,645,372
B. Provisions 286,512 148,205
2.|Income tax provision 142,106 -
4.|Other provisions 144,406 148,205

C. Liabilities 2,790,212 2,497,167
C.l. Long-term liabilities 1,315,283 1,044,703
2.|Liabilities due to financial institutions 900,000 900,000
4.|Trade payables 140,417 132,564
8.|Deferred tax liability 274,866 12,139

C.Il. Short-term liabilities 1,474,929 1,452,464
3.|Short-term advances received 24,046 19,204
4.|Trade payables 687,094 540,594
8.|Liabilities - other 763,789 892,666

8.3. |Liabilities to employees 124,593 110,667

8.4. |Liabilities for social security and health insurance 70,008 60,761

8.5. | Taxes and state subsidies payable 45,168 14,307

8.6. | Estimated payables 521,221 704,410

8.7. | Other liabilities 2,799 2,521

D. Accruals and deferred income 152,385 118,423
1.|Accrued expenses 130,675 107,792
2.|Deferred income 21,710 10,631




LETISTE PRAHA, A. S.
PROFIT AND LOSS ACCOUNT
FOR THE YEAR 2023 (IN THOUSAND CZK)

I.  |Sales of products and services 7,676,033 5,731,966
Il. |Sales of goods 20,791 16,268
A. |Cost of sales 1,843,700 1,320,176
1. |Cost of goods sold 12,187 8,823
2. |Raw materials and consumables used 953,884 596,123
3. |Services 877,629 715,230
B. |Changes in inventories of finished goods and work in progress (425) 757
C. |Own work capitalised (43,544) (34,661)
D. |Staff costs 2,748,354 2,298,602
1. |Wages and salaries 1,976,039 1,651,588
2. |Social security, health insurance and other social costs 772,315 647,014
2.1. |Social security and health insurance costs 680,134 571,600
2.2. |Other costs 92,181 75,414
E. |Value adjustments in operating acitivities 1,202,210 1,304,820
1. |Value adjustments of fixed assets 1,205,098 1,304,444
1.1. |Depreciation, amortisation and write off of fixed assets 1,259,710 1,342,350
1.2. |Provison for impairment of fixed assets (54,612) (37,906)
2. |Provison for impairment of inventories 2,449 2,364
3. |Provison for impairment of receivables (5,337) (1,988)
Ill.  |Operating income - other 134,468 179,954
1. |Sales of fixed assets 6,710 5,778
2. |Sales of raw materials 44,954 55,734
3. |Other operating income 82,804 118,442
F. |Operating expenses - other 160,985 134,524
1. |Net book value of fixed assets sold 133 50
2. |Material sold 42,262 52,886
3. |Taxes and charges from operating activities 11,417 11,300
4. |Operating provisions and complex prepaid expenses (3,799) (28,134)
5. |Other operating expenses 110,972 98,422
*  |Operating result 1,920,012 903,970
VI. |Interest and similar income 49,628 1,617
2. |Other interest and similar income 49,628 1,617
I.  |Value adjustments and provisions from financial operations (1,401) 351,545
J. |Interest and similar expenses 29,442 77,216
1. |Interest and similar income - subsidiaries or controlling party - 4,592
2. |Other interest and similar income 29,442 72,624
VII. |Other financial income 6,481 18
K. |Other financial expenses 10,564 13,086
*  |Financial result 17,504 (440,212)
**  |Net profit / (loss) before taxation 1,937,516 463,758
L. |Tax on profit or loss 414,138 180,708
1. |Tax on profit or loss - current 142,106 -
2. |Taxon profit or loss - deferred 272,032 180,708
**  |Net profit / (loss) after taxation 1,523,378 283,050
*** |Net profit / (loss) for the financial period 1,523,378 283,050
*  |Net sales for the financial period 7,887,401 5,929,823




LETISTE PRAHA, A. S.
CASH FLOW STATEMENT
FOR THE YEAR 2023 (IN THOUSAND CZK)

Cash flows from operating activities
Net profit before tax 1,937,516 463,758
A1 Adjustments for non-cash movements 1,174,043 1,700,980
A.1.1  |Depreciation and amortisation of fixed assets and receivables written off 1,264,380 1,346,498
A.1.2 |Change in provisions (62,700) 285,881
A.1.3 |(Profit)/loss from disposal of fixed assets (6,577) (5,728)
A.1.5 |Net interest expense/(income) (20,186) 75,599
A.1.6 |Other non-cash movements (874) (1,270)
Net cash flow from operating activities before tax and changes in working
A* capital 3,111,559 2,164,738
A2 Working capital changes (66,370) 269,964
A.2.1 |Change in receivables and prepayments (101,547) (318,761)
A.2.2 |Change in short-term payables and accruals 56,051 595,924
A.2.3 |Change in inventories (20,874) (7,199)
Ar* Net cash flow from operating activities before tax 3,045,189 2,434,702
A4 Interest received 49,621 1,617
A.5 Income tax paid - 5,700
AR Net cash flow from operating activities 3,094,810 2,442,019
Cash flows from investing activities
B.1 Acquisition of fixed assets (906,306) (1,168,536)
B.2 Proceeds from sale of fixed assets 6,710 5,778
B.3 Loans to related parties (10,000) -
B*** Net cash flow from investing activities (909,596) (1,162,758)
Cash flows from financing activities
CA1 Change in long- and short-term liabilities 11,963 (136,300)
C.3 Interest paid (29,451) (77,450)
C*** Net cash flow from financing activities (17,488) (213,750)
Net increase/(decrease) in cash and cash equivalents 2,167,726 1,065,511
Cash and cash equivalents at the beginning of the year 104,099 (961,412)
Cash and cash equivalents at the end of the year 2,271,825 104,099




LETISTE PRAHA, A. S.
STATEMENT OF CHANGES OF EQUITY
FOR THE YEAR 2023 (IN THOUSAND CZK)

Share capital

Share premium
and capital
contributions

Assets and
liabilities
revaluation

Retained
earnings and
profit or loss for
the current
period

Balance as at 1 January 2022 27,031,564 14,317 24,191 4,793,705 31,863,778
Equity transactions with owners - - - - -
Other transactions - 177 34,340 283,050 317,567
Assets acquired free of charge 177 177
Revaluation of shares 84 84
Revaluation of the hedging derivatives to fair value 42,291 42,291
Income tax impact (8,035) (8,035)
Net profit / (loss) for the financial period 283,050 283,050
Balance as at 31 December 2022 27,031,564 14,494 58,531 5,076,755 32,181,344
Equity transactions with owners - - - - -
Other transactions - 468 (41,806) 1,523,378 1,482,040
Assets acquired free of charge 468 468
Revaluation of shares (31) (31)
Revaluation of the hedging derivatives to fair value (51,080) (51,080)
Income tax impact 9,305 9,305
Net profit / (loss) for the financial period 1,523,378 1,523,378
Balance as at 31 December 2023 27,031,564 14,962 16,725 6,600,133 33,663,384
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Notes to the Financial Statements

For the Year Ended 31 December 2023

Translation note

This version of the primary financial statemts is a translation from the original, which was prepared in the Czech language. All possible care has
been taken to ensure that the translation is an accurate representation of the original. However, in all matters of interpretation of information,
views or opinions, the Czech version of the primary financial statements takes precedence over this translation.
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1. General Information

Leti&té Praha, a. s. (“the Company”), Company Identification Number 282 44 532, was established
on 6 February 2008 by registration in the Commercial Register of the Municipal Court in Prague, Section B,
Insert 14003 and its registered office is in Prague 6, Ruzyné, K letisti 1019/6, Post Code 161 00, Czech
Republic.

The Company is a parent company of a group of Czech entities specializing in the activities connected with
the operation of the international civil airport Vaclav Havel airport Prague and provision of related ground-
handling services.

The main mission of the Company is to operate the international civil airport Vaclav Havel Airport Prague
in an effective and safe manner, promote its further growth, contribute to the constant development of civil air
transport in the Czech Republic, maintain its accessibility to the general public and facilitate modern, fast and
comfortable travel for customers.

The Company organises and manages operations at Vaclav Havel Airport Prague, allocates airport capacity
to individual air carriers and provides additional services connected with airport operations, such as handling
of passengers and their baggage, parking and catering. The Company also leases airport premises for
commercial use. The Company is constantly expanding, developing and modernising its services.

The Company cooperates closely with the Ministry of Transport of the Czech Republic, the Civil Aviation
Authority, the Air Navigation Services of the Czech Republic, air carriers, public authorities within and outside
the aviation sector, and other users of the airport. It also enjoys close cooperation with the City of Prague and
municipalities in the vicinity of the airport. Vaclav Havel Airport Prague is home base to four carriers - Ryanair,
Smartwings, a.s., Eurowings and Ceské aerolinie a.s.

The Company manages security at Vaclav Havel Airport Prague, i.e., the security control of passengers and
baggage and surveillance of the entire airport grounds in cooperation with other security forces, such as the
Police of the Czech Republic. The Company also has its own specialised fire-fighting unit. Medical First Aid is
provided 24/7 by a contracted partner.



2. Accounting Principles

a) Basis of Preparation of Financial Statements

The Company's accounting books and records are maintained and the financial statements have been
prepared in accordance with Accounting Act 563/1991 Coll., as amended; Decree 500/2002 Coll. which
provides implementation guidance on certain provisions of Accounting Act 563/1991 Coll.
for large reporting entities that are businesses maintaining double-entry accounting records, as amended; and
Czech Accounting Standards for businesses, as amended. The financial statements have been prepared
under historical cost conventions.

The financial statements of the Company are prepared using the going concern principle. The management
of the Company believes that the Company is able to continue as a going concern.

The current economic situation remains sensitive to geopolitical developments around the world. The impact
on financial and commodity markets, supply chains and key macroeconomic indicators impacting business,
such as inflation rates, interest rate levels, currency rates volatility and others, is still significant.

Management has considered the impact of the current economic situation when assessing the valuation of
assets and liabilities and when making the going concern assumptions.

These financial statements are presented in thousands of Czech crowns (“CZK”"), unless stated otherwise.

b) Intangible Fixed Assets

Intangible fixed assets include assets with an estimated useful life longer than one year and acquisition cost
exceeding CZK 40 thousand.

Intangible fixed assets with an acquisition cost of less than CZK 40 thousand on an individual basis are
expensed upon acquisition.

Upon recognition, purchased intangible fixed assets are recorded at acquisition cost.

Technical improvements exceeding the amount of CZK 40 thousand per an individual asset for the period are
capitalised.

Intangible fixed assets are amortised, using the straight-line method, over their estimated useful lives
as follows:

Number of Years

Software 2-20
Licenses over the contract term

When the carrying value of an asset exceeds its estimated recoverable amount, the carrying value is reduced
to the recoverable amount by an allowance. If the impairment of an asset is other than temporary, the asset is
written down permanently.

Emission allowances are presented by the Company as other intangible fixed assets. Emission allowances
allocated to the Company by the National Allocation Plan are recorded to the account of other intangible fixed
assets and to the account taxes and state subsidies payable upon being credited to the Company
in the Register of Emission Allowances in the Czech Republic.

Emission allowances allocated to the Company free of charge are recorded at replacement cost. Emission
allowances purchased by the Company are recorded at acquisition cost.
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2. Accounting Principles (continued)

b) Intangible Fixed Assets (continued)

The consumption of emission allowances is recorded to other operating expenses on the basis
of an estimate of actual CO2 emissions produced in the period. At the same time the emission allowances
liabilities are released in other operating income if it is consumption of the allocated emission allowances.

The first-in-first-out method is applied for all disposals of emission allowances.

A provision is created for the deficit in emission allowances to cover their consumption in the disclosed period.

c) Tangible Fixed Assets

Tangible fixed assets include assets with an estimated useful life longer than one year and an acquisition cost
exceeding CZK 20 thousand on an individual basis. Tangible assets with an acquisition cost
of CZK 10 thousand to CZK 20 thousand on an individual basis are expensed upon acquisition and are
recorded in the off-balance sheet.

Upon recognition, purchased tangible fixed assets are recorded at acquisition cost less accumulated
depreciation and impairment. The acquisition cost includes the purchase cost and the costs attributable to the

acquisition.

The cost of respective tangible fixed assets is reduced by the grants received towards the acquisition.
Tangible fixed assets manufactured internally are recorded at own cost.

Assets acquired free of charge are recorded at replacement cost as at the date of acquisition.

Technical improvements exceeding the amount of CZK 80 thousand per an individual asset for the period are
capitalised.

Tangible fixed assets, other than land and assets under construction, are depreciated using the straight-line
method over their estimated useful life as follows:

Number of Years

Constructions 20 - 60
Machinery and equipment 4-20
Furniture and fixtures 6-12
Vehicles 4-12

With respect to the assets which were subject of the technical improvements and whose useful lives were
adjusted accordingly, based on an estimate provided by technical departments, depreciation expense is
calculated from net book value, increased by the cost of technical improvement, over the new (adjusted)
remaining useful live.

When the carrying value of an asset exceeds its estimated recoverable amount, the carrying value is reduced
to the recoverable amount by an allowance. If the impairment of an asset is other than temporary, the asset is
written down permanently.
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2. Accounting Principles (continued)

d) Long-term Investments

Long-term investments mainly include investments in subsidiaries and long-term investments in securities.

Investments in subsidiaries are originally recorded at acquisition cost. The acquisition cost also includes costs
directly attributable to the acquisition, such as service fees and provisions to brokers, advisors and the stock
exchange. In case of impairment indicators, the carrying value of the investments is reassessed at the end of
the accounting period using valuation models (e.g. discounted cash flow method) taking into account the
strategic plans of the individual companies within the consolidation group and the consolidation group itself.
When the carrying value of investment in subsidiary exceeds its estimated recoverable amount, the carrying
value is reduced to the recoverable amount by an allowance.

Long-term investments in securities are recorded at fair value. Changes in fair value of long-term investments
in securities are recorded in equity.
e) Inventories

Purchased inventories are recorded at acquisition cost which is reduced with a provision in cases when there
are reasons for its creation. The acquisition cost includes all direct and indirect costs incurred to bring the
inventory into its present stage and location (such as freight costs). The weighted average method is applied
for all disposals.

A provision is created for slow-moving and obsolete inventory based on an analysis of turnover and
an individual evaluation of inventories.
f) Receivables

Upon recognition, receivables are recorded at their nominal value and subsequently reduced by appropriate
allowances for bad and doubtful debts.

A provision for bad debts is created based on an ageing analysis and individual evaluation of the collectability
of receivables.

g) Cash Flow

Cash and cash equivalents include cash in hand including stamps and vouchers and cash in banks.

The Company has prepared a cash-flow statement using the indirect method.

h) Foreign Currency Translations

Transactions denominated in foreign currencies during the accounting period are translated and recorded
at the daily exchange rate of the Czech National Bank.

All monetary assets, receivables and liabilities denominated in foreign currencies are translated at the year-
end exchange rate as published by the Czech National Bank. Any resulting foreign exchange gains and losses
are recognised in the current year’s financial income or expenses.

The foreign exchange gains and losses relating to provisioned receivables in foreign currencies are calculated
from the net value of receivable.

The Company treats advances paid for the acquisition of fixed assets as receivables and therefore these
assets are translated as at the balance sheet date.
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2. Accounting Principles (continued)

i) Revenue and Expense Recognition

Revenues and expenses are recognised in the period to which they relate on an accrual basis.

Sales are recognised as at the date the services are rendered or the goods are delivered and accepted
by the customer and are stated net of discounts and Value Added Tax.

Revenues from fines and penalties are recorded when there is a sufficient level of assurance of their
settlement.

i) Subsidies

Subsidies are recognized on their receipt or when there is an undeniable right to receive the subsidy. When
the subsidy relates to an expense item, it is recognised as operating or financial income. When the subsidy
relates to an asset, it reduces the cost of the relevant asset.

k) Provisions

Provisions are recognised to cover obligations or expenses, when the nature of the obligations or expenses is
clearly defined and it is probable or certain as at the balance sheet date that they will be incurred, however
their precise amount or timing is not known. The provision recognised as at the balance sheet date represents
the best estimate of expenses that will probably be incurred, or the amount of liability that is required for their
settlement.

The income tax provision in the balance sheet is reduced by the related advances paid and any resuiting
receivable is presented in the row Taxes — receivables from the state.

1) Employee Benefits

Contributions are made to the government's employment policy, social policy and health schemes at
the statutory rates in force during the year based on gross salary payments. Regular contributions are made
to fund the national pension plan.

Under the terms defined in the Collective Agreement, the Company provides its employees with contributions
to pension schemes administered by commercial funds.

The liability from untaken holidays and from the quarterly and annual bonusses of the Company’s employees
and management is recognised as an estimated payable. The liability from other employee benefits and from
mid-term KPls is recognised as a provision.

m) Liabilities

Trade payables are recorded in their nominal value.

n) Loans

Loans are stated at their nominal value.

The Company classifies the part of long-term loans that is due within one year from the balance sheet date
as a short-term liability.

o) Interest Costs

Interest costs that are directly attributable to the acquisition of tangible and intangible fixed assets are
capitalized during the period of completion and preparation of the asset for its intended use.

All other interest costs are expensed on an accrual basis.



2. Accounting Principles (continued)

p) Derivative Financial Instruments

The Company uses derivative financial instruments to hedge its exposure to financial risks.

The Company concluded interest rate hedging transaction (interest rate swap) to hedge its future cash flows
against the interest rate risk. The financial instrument is classified as a hedging instrument (cash flow hedge)
and is recognised at fair value.

Fair values are derived from quoted market prices or discounted cash-flow models. All derivatives are
presented in Other receivables or in Other liabilities when their fair value is positive or negative, respectively.
Based on the maturity date they are classified as short-term or long-term receivables or liabilities as

appropriate.

Changes in the fair value of derivatives are recorded as revaluation reserve from assets and liabilities in equity
and are transferred to the profit and loss and classified as an income or expense in the period during which
the hedged item affects the profit and loss.

q) Taxation

Depreciation of Fixed Assets for Tax Purposes

The depreciation of fixed assets for tax purposes is calculated using the accelerated depreciation method.

Current Tax Payable

The current tax payable is based on taxable profit for the reporting period. Taxable profit differs from the net
profit as reported in the profit and loss account because it excludes items of income or expense that are taxable
or deductible in other periods and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted by the balance sheet date.

Deferred Taxation
Deferred tax is accounted for using the balance sheet liability method.

Under the liability method, deferred tax is calculated at the income tax rate that is expected to apply
in the period when, according to Company's expectation, the tax liability is settled, or the asset realised.

The balance sheet method focuses on the temporary differences, i.e. differences between the tax base
of an asset and/or liability and its carrying amount in the balance sheet. The tax base of an asset or a liability
is the amount that will be deductible for tax purposes in the future.

Deferred tax assets are recognised if it is probable that sufficient future taxable profit will be available against
which the assets can be utilised.

Deferred tax is charged or credited to the profit and loss account, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is also included in equity.

Deferred tax assets and liabilities in the balance sheet are offset and reported on an aggregate net basis.

r) Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities as at the balance sheet date and the reported amounts
of revenues and expenses during the reporting period. Management of the Company has made these
estimates and assumptions on the basis of all the relevant information available to it. Nevertheless, pursuant
to the nature of estimates, the actual results and outcomes in the future may differ from these estimates.



2. Accounting Principles (continued)

s) Related Parties

The Company’s related parties are considered to be the following:

parties, which directly or indirectly control the Company, their subsidiaries and associates;
parties, which have directly or indirectly significant influence on the Company;
members of the Company’s or parent company’s statutory and supervisory boards and management
and parties close to such members, including entities in which they have a controlling or significant
influence;

e subsidiaries, associates, and joint ventures.

t) Equity

The Company’s share capital is reported in the amount recorded in the Commercial Register by the Municipal
Court. Any increase or decrease of the share capital on the basis of a decision of the General Meeting or
in accordance with law and the Articles of Association at the discretion of the Board of Directors, which was
not recorded in the Commercial Register as at balance sheet date, is reported as Changes in share capital.

u) Subsequent Events

The effects of events, which occurred between the balance sheet date and the date of preparation
of the financial statements, are recognised in the financial statements in the case that these events provide
further evidence of conditions that existed as at the balance sheet date.

Where significant events occur subsequent to the balance sheet date but prior to the preparation
of the financial statements, which are indicative of conditions that arose subsequent to the balance sheet date,
the effects of these events are disclosed, but are not themselves recognised in the financial statements.



3. Intangible Fixed Assets

Cost

CZK '000 Software
1 January 2022 1,014,463
Addition/transfers 44140
Disposals (17.881)
31 December 2022 1,040,722
Addition/transfers 84711
Disposals (52,249)
31 December 2023 1,073,184

Accumulated amortisation and

impairment

CZK '000 Software
1 January 2022 (844,695)
Amortisation (60,662)
Disposals 17.881
Decrease of impairment -
31 December 2022 (887,476)
Amortisation (43,808)
Disposals 52,249
Decrease of impairment -
31 December 2023 (879.035)

Net book value

CZK '000 Software
31 December 2022 153,246
31 December 2023 194,149

Other royalties
77,236

7,032

(69)

84,199

1,088

85,287

Other royalties
(60,629)
(6.613)

70

149

(67,023)
(3,564)

31

(70,556)

Other royalties

17,176
14,731

Other intangible
fixed assets

20,792
(19.611)
1,181
29,697
(21.881)
8,997

Other intangible
fixed assets

Other intangible
fixed assets

1.181
8,997

Intangible fixed
assets in the
course

of construction

30,900
(1,021)
29,879
© (25,588)

4,291

Intangible fixed
assets in the
course

of construction

Intangible fixed
assets in the
course

of construction

29,864
4,276

1,122,599
70,943
(37.561)
1,155,981
89,908
(74.130)
1,171,759

(905,339)
(67.275)
17.951
149
(954,514)
(47,372)
52,249

31

(949,606)

201,467
222,153



4. Tangible Fixed Assets

Other Tangible fixed Advances

tangible assets in paid Adjustment
fixed the course for tangible to acquired
Land Constructions Equipment assets of construction fixed assets fixed assets
1 January 2022 18,195,223 26,916,657 8,461,120 19,652 639,654 99 216,274 54,448,688
Additions/transfers 8,699 363,740 166,878 126 376,667 (99) - 916.011
Disposals . (15,200) {286,245) - (3,351) - - (304,796)
31 December 2022 18,203,922 27,265,197 8,341,762 19,778 1,012,970 - 216,274 55,059,903
Additions/transfers 167 554,136 292,073 257 (60,473) - - 786,160
Disposals - (69,940} (160,929} (14) (6.513) - - (237,396)
31 December 2023 18,204,089 27,749,393 8,472,906 20,021 945,984 - 216,274 55,608,667
Accumulated Other Tangible fixed Advances
depreciation and tangible assets in paid  Adjustment
impairment fixed the course for tangible to acquired
CZK '000 Constructions Equipment assets of construction fixed assets fixed assets
1 January 2022 - (15,638,949) (5,823,382) (4,640) - 3 (154,996) (21,621,967)
Depreciation - (805.499)  (453,352) (1,712) - - (14.419) (1,274,982)
Disposals - 15,123 286,072 - - - - 301,195
Other increase
of depreciation - (3) (99) - - - s (102)
Decrease
of impairment - 3r.757 - - = = - 37,757
31 December 2022 - (16,391,571) (5,990,761) (6,352) - - (169,415) (22,558,099)
Depreciation - (792,834)  (404,828) (217) = - (14.418)  (1.212,297)
Disposais - 69,782 160,740 14 - - - 230,536
Increase/decrease
of impairment = 56,403 - - (1,822) - - 54,581
31 December 2023 - (17,058,220) (6,234,849) (6,555) (1.822) - (183,833) (23,485,279)

Other Tangible fixed Advances

tangible assets in paid Adjustment
Net book value fixed the course  for tangible to acquired
CZK '000 Constructions Equipment assets of construction fixed assets fixed assets
31 December 2022 18,203,922 10.873,626 2,351,001 13.426 1.012.970 - 46,859 32,501,804
31 December 2023 18,204,089 10,691,173 2,238,057 13,466 944,162 - 32,441 32,123,388

In 2023, the capital expenditures totaled CZK 906,306 thousand, with the largest projects including the
reconstruction taxiways TWY Z and TWY H (CZK 138,648 thousand) and the construction of an underground
cable duct connecting the northern and southern part of the airport area (CZK 88,560 thousand).

The most significant items on the account of tangible fixed assets in the course of construction
as at 31 December 2023 are the costs of preparatory works associated with the planned construction of parallel
runway and the costs of reconstruction of aprons and taxiways.

In 2023, line Depreciation, amortisation and write off of fixed assets in the profit and loss account includes the
net book value of scrapped fixed assets in the amount of CZK 41 thousand (CZK 93 thousand in 2022).

The Company has no pledged assets as at 31 December 2023 and 2022.

As at 31 December 2023, land with a value of CZK 5,127,026 thousand was partly encumbered
by easement (CZK 5,129,799 thousand as at 31 December 2022). However, the easements only related
to an immaterial area of the land involved.
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6. Inventories

A provision for obsolete and slow-moving raw material was recorded in the amount of CZK 14,429 thousand
as at 31 December 2023 (CZK 11,987 thousand as at 31 December 2022).

7. Receivables

CZK '000 31 December 2023 31 December 2022

Estimated receivables as at 31 December 2023 mainly include unbilled rent in the amount
of CZK 49,064 thousand (CZK 127,153 thousand as at 31 December 2022 and other unbilled operating
revenues.

Receivables have not been covered by guarantees and none of them are due in more than 5 years.

The Company has neither receivables nor contingent receivables recorded off the balance sheet except from
the receivables from unpaid penalties in case that there is not a sufficient level of assurance of their settlement.

8. Equity

Authorised and Issued Share Capital:

31 December 2023 31 December 2022

Based on the decision of the General Meeting of Shareholders held on 25 May 2023 the 2022 profit in the
amount of CZK 283,050 thousand was transferred to retained earnings.

Until the date of preparation of these financial statements, the Company has not proposed distribution of the
profit earned in 2023.

11
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9. Provision

CZK '000

1 January 2022
Charge for the year
Reversed

Utilized

31 December 2022
Charge for the year
Reversed

Utilized

31 December 2023

Income tax

142,106

Legal disputes

and other
business risks

(12,200)

450

Employee
benefits and
remuneration

23,930
9,865
(204)

(10,872)

22,719

18,236

(3.330)

37,625

Noise
abatement
measures

130,818

(17,982)
112,836

(9,362)
103,474

Emission Green
allowances energy
8,341 - 176,339
13,511 - 23,376
(277) = (1,081)
(21.,575) - (50,429)
- » 148,205
- 2,857 163.189
= - (12,200
B - (12,692)
- 2,857 286,512

Provisions for legal disputes and other business risks were established based on the estimates made
by the technical departments and the management of the Company. The provision for legal disputes also

includes the estimated legal fees.

Provisions for employee benefits and remuneration relate to the employee benefits provided to the employees
by the Company on the basis of the Collective Agreement upon their work jubilees or upon their retirement
and the medium-term KPIs of the Company’s management.

The noise abatement measures provision is related to implementation of supplementary noise abatement
measures the Company has committed to perform as a part of the noise management policy.

A provision is created for the deficit in emission allowances to cover their consumption in the disclosed period.

A provision is created for the still uncontracted purchases of green energy certificates of origin, which the
Company has committed to acquire for the disclosed period.

12



10. Payables

CZK '000 31 December 2023 31 December 2022

The above-mentioned liabilities have not been secured against any assets of the Company.

Long-term trade payables include retainage, principals received from airlines and received principals related
to the rent agreements.

As at 31 December 2023 the Company has retainage payables in the amount of CZK 19,875 thousand
(CZK 31,807 thousand as at 31 December 2022) due after more than 5 years.

The Company has no overdue liabilities related to social security and health insurance or any other overdue
liabilities to the tax authorities or other state institutions.

Estimated payables as at 31 December 2023 mainly include incentives for airlines in the amount
of CZK 288,882 thousand (CZK 533,443 thousand as at 31 December 2022), the unbilled acquisition of fixed
assets in the amount of CZK 22,190 thousand (CZK 26,192 thousand as at 31 December 2022), the expenses
related to untaken vacation, quarterly and annual employees’ bonuses in the amount of CZK 113,799 thousand
(CZK 59,609 thousand as at 31 December 2022), unsettled donations to municipalities in the amount
of CZK 30,434 thousand (CZK 28,647 thousand as at 31 December 2022), and other unbilled operating
expenses.

13
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10. Payables (continued)

Loans and Other Debt

CZK ‘000 31 December 2023 31 December 2022
Bank loan - long term 900.000 800,000
Loans and other debt total 900,000 900,000

In 2021 the Company entered into a syndicated loan agreement with a syndicate of banks Ceskoslovenska
obchodni banka, a.s., Raiffeisenbank a.s. and V8eobecna Uverova banka, a.s., with a total credit facility in the
amount of CZK 7,000,000 thousand. The credit facility was reduced to CZK 900,000 thousand
from 15 December 2023. The interest rate is defined as PRIBOR plus margin. The loan is not secured. The
loan will be repaid between 17 March 2025 and 15 December 2027 in regular quarterly instalments.

In January 2023, an amendment to the syndicated loan agreement was signed that focuses on financing
according to ESG principles and establishes specific parameters that will be regularly evaluated and when
met, the existing loan interest margin will be reduced. The basic pillar of the amendment is the gradual
reduction of the carbon footprint, beyond which the Company further identifies with specific social and
governance principles. As the Company has fulfilled the specific parameters, the loan interest margin was
reduced since 15 December 2023,

The loan has certain financial covenants attached to it. Violation of these covenants can lead to immediate
maturity of the debt. The Company has not violated these covenants as at 31 December 2023.

The Company drew the loan in the total amount of CZK 900,000 thousand as at 31 December 2023 (CZK
900,000 thousand as at 31 December 2022).

In 2022 the Company drew a bank overdraft from Komer&ni banka, a.s. The overdraft interest rate was defined
as PRIBOR plus margin. The overdraft was not secured. The overdraft was not drawn
in 2023.

Interest expenses related to bank loans equalled CZK 29,442 thousand in 2023 (CZK 72,624 thousand in
2022).

On 2 January 2023, the Company concluded framework loan agreements with B. aircraft, a.s. and Czech
Airlines Handling, a.s. The interest rate for the intercompany loans is defined as PRIBOR plus margin. The
loans were not drawn as at 31 December 2023 and 31 December 2022.

Interest expenses related to intercompany loans equalled CZK 0 thousand in 2023 (CZK 4,592 thousand
in 2022).

11. Derivative Financial Instruments

Hedging Derivatives

As at 31 December 2023, the Company has concluded the following cash-flow hedging derivatives:

CZK 000 Fair value Nominal amount
Positive Negative

Interest rate swap 21,713 = 900,000

Cash-flow hedging derivatives total 21,713 - 900,000

14
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11. Derivative Financial Instruments (continued)

As at 31 December 2022, the Company has concluded the following cash-flow hedging derivatives:

CZK "000 Fair value Nominal amount
Positive Negative

Interest rate swap 72,804 - 900,000

Cash-flow hedging derivatives total 72,904 - 900,000

Change in fair value of interest rate derivatives recorded in equity:

CZK ‘000 2023 2022
As at 1 January 57,585 23,329
Fair value transferred during the year from equity to income statement (37.976) {23,996)
Fair value increase / (decrease) (13,104) 66,287
Income tax related to cash flow hedging 9,305 (8.035)
As at 31 December 15,810 57,585

12. Other Liabilities

Accrued expenses as at 31 December 2023 mainly include unbilled acquisition of fixed assets in the amount
of CZK 53,629 thousand (CZK 63,202 thousand as at 31 December 2022).

Deferred income mainly includes accrued rent and parking revenues.
Deferred income is charged to revenues based on the accrual principal.
Deferred income relating to the companies within the consolidation group as at 31 December 2023 equalled

CZK 486 thousand (CZK 517 thousand as at 31 December 2022).

13. Income Tax

The income tax expense analysis;

CZK ‘000 2023 2022
Current tax expense 142,106 c
Deferred tax expense/(revenue) 246,255 180,708
Deferred tax — effect of change in income fax rate from 19% to 21% 25,777 -
Total income tax expensel/{revenue) 414,138 180,708

The deferred tax was calculated at 21% (the rate enacted for the accounting period beginning on or after
1 January 2024) (as at 31 December 2022: 19%).

15
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13. Income Tax (continued)

Current tax expense analysis:

CZK "000

The deferred tax asset / liability can be analysed as follows:

CZK '000

14. Revenue Analysis

Revenues from the main activities:

CZK ‘000

All revenues are generated in the Czech Republic.

31 December 2023

31 December 2022

16
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15. Employees
Staff costs in 2023:

Average recalculated

number of employees CZK ‘000

Salarles of the members of Board of Directors, Supervisory 13 26,607
Board and Audit Committee

Wages and salaries of employees 2,564 1,888,927
Wages — temporary workers 155 60,415
Social security and health insurance costs 680,134
Social costs 92,181
Staff costs total 2,732 2,748,354

Staff costs in 2022:

Average recalculated

number of employees CZK ‘000

Salaries of the members of Board of Directors, Supervisory 12 25 467
Board and Audit Committee ’

Wages and salaries of employees 2,443 1,678,122
Wages — temporary workers 130 47,999
Social security and health insurance costs 571,600
Social costs 75,414
Staff costs total 2,585 2,298,602

Members of the Board of Directors, Supervisory Board and Audit Committee were not provided with any loans,
credits, deposits, advance payments or guarantees.

Company cars are also made available for private use by the Board of Directors on a contractual basis.

The members of the Board of Directors are provided with pension insurance, accident insurance and
professional indemnity insurance.

In 2023, the members of the Supervisory Board, the members of the Board of Directors and the members
of the Audit Committee received regular monthly remuneration in accordance with applicable agreements,
which were approved by the Ministry of Finance. Furthermore, in 2023, after prior approval by the Supervisory
Board, the members of the Board of Directors received a remuneration based on the fulfiment of assigned
annual KPls. Provision had been created for the medium-term KPIs on an ongoing basis (provisions are
included in Note 9).

Except for the benefits mentioned above, no other financial or non-financial benefits were provided in 2023
to the founder, members of statutory and supervisory bodies, Audit Committee, or the Company’s
management.

The Company also provides employees with benefits resulting from the applicable Collective Agreement.
16. Other Operating Income

In 2023, other operating income also includes compensation for the supply of electricity at fixed prices
according to Government Regulation No. 5/2023 Coll. In the amount of CZK 35,781 thousand (2022:
CZK 0 thousand).

17
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17. Related Party Transactions

Purchases and sales within the consolidation group:

2023 2022
CZK '000 Purchases / Interest Sales Purchases / Interest Sales
Czech Airlines Handling. a.s. 6,542 231,425 9,684 213111
Czech Airlines Technics, a.s. 866 241,538 842 214,634
Other subsidiaries - 462 2175 326

Liabilities to the companies within the consolidation group are included in Notes 10 a 12.
Transactions with the members of the Board of Directors and Supervisory Board are included in Note 15.

Transactions with other related parties are immaterial and were concluded under standard market conditions.

18. Fees Paid and Payable to the Audit Company

The information relating to the fees paid and payable for services performed by the audit company
PricewaterhouseCoopers Audit, s.r.o. is included in the consolidated financial statements of Leti$té Praha

group.

19. Commitments

As at 31 December 2023 the Company had contracted investment commitments in total amount
of CZK 963,354 thousand (CZK 307,397 thousand as at 31 December 2022).

The Company has no other material contracted investment commitments or other material future liabilities.

20. Contingent Liabilities

Management of the Company is not aware of any contingent liabilities as at 31 December 2023.

21. Cash Flow Statement

Cash and cash equivalents in the cash-flow statement include:

CZK ‘000 31 December 2023 31 December 2022
Cash in hand, vouchers and cash in transit 6,333 4,961
Cash at bank 2,265,492 99,138
Total 2,271,825 104,089

22. Subsequent Events

With effect from 1 January 2024 Ing. Martin Kudera, MBA was appointed as a member of the Board of
Directors. With effect from 15 January 2024 Mgr. Petr Kubi¢ek was appointed as a member of the Supervisory
Board. These changes were registered in the Commercial Register prior to date of preparation of these
financial statements.

18
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22. Subsequent Events (continued)

No other events have occurred subsequent to year-end that would have a material impact on the financial
statements for the year 2023.

28 March 2024

e

Ing. Jifi Pos Ing: ychopi ky, Ph.D.
Chairman of the Board of Directors Member of the Board of Director
Letisté Praha, a. s. Letisté Praha, a. s.

19
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Independent Auditor’s Report
To the shareholder of Letisté Praha, a. s.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of

Letisté Praha, a. s., with its registered office at K letisti 1019/6, Praha 6 - Ruzyné (the “Company”)
as at 31 December 2023, and of the Company'’s financial performance and cash flows for the year
ended 31 December 2023 in accordance with Czech accounting legislation.

What we have audited

The Company’s financial statements comprise:

« the balance sheet as at 31 December 2023,

« the profit and loss account for the year ended 31 December 2023,

» the statement of changes of equity for the year ended 31 December 2023,
* the cash flow statement for the year ended 31 December 2023, and

+ the notes to the financial statements, comprising material accounting policy information and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with the Act on Auditors and Standards on Auditing

of the Chamber of Auditors of the Czech Republic (together the “Audit regulations”). These standards
consist of International Standards on Auditing as supplemented and modified by related application
guidance. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics

for Professional Accountants (including International Independence Standards) issued

by the International Ethics Standards Board for Accountants (IESBA Code) as adopted

by the Chamber of Auditors of the Czech Republic and with the Act on Auditors. We have fulfilled
our other ethical responsibilities in accordance with the IESBA Code and the Act on Auditors.

Other information

The board of directors is responsible for the other information. As defined in Section 2(b)
of the Act on Auditors, the other information comprises the annual report but does not include
the financial statements and our auditor’s report thereon.

PricewaterhouseCoopers Audit, s.r.o., Hvézdova 1734/2¢, 140 00 Prague 4, Czech Republic
T: +420 251 151 111, www.pwc.com/cz
PricewaterhouseCoopers Audil, 5.r.0., registered seat Hvézdova 1734/2c, 140 00 Prague 4, Czech Republic, Identification Number: 40765521, registered with

the Commercial Register kept by the Municipal Count in Prague, Section C, Insert 3637, and in the Register of Audit Companies with the Ch of Auditors
of the Czech Republic under Licence No. 021.
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Our opinion on the financial statements does not cover the other information. In connection with

our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements

or our knowledge about the Company obtained in the audit or otherwise appears to be materially
misstated. In addition, we assessed whether the other information has been prepared, in all material
respects, in accordance with applicable legal requirements, i.e. whether the other information complies
with the legal requirements both in terms of formal requisites and the procedure for preparing the other
information in the context of materiality.

Based on the procedures performed in the course of our audit, to the extent we are able to assess it,
in our opinion:

e the other information describing the facts that are also presented in the financial statements is,
in all material respects, consistent with the financial statements; and

« the other information has been prepared in accordance with the applicable legal requirements.

In addition, in the light of the knowledge and understanding of the Company and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the other information. We have nothing to report in this regard.

Responsibilities of the board of directors, supervisory board and audit
committee of the Company for the financial statements

The board of directors is responsible for the preparation of the financial statements that give a true
and fair view in accordance with Czech accounting legislation and for such internal control as

the board of directors determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the board of directors is responsible for assessing

the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the board of directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The supervisory board of the Company is responsible for overseeing the financial reporting process.
The audit committee of the Company is responsible for monitoring the financial statements’
preparation process.

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with the Audit regulations will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with the Audit regulations, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the board of directors.

Conclude on the appropriateness of the board of directors’ use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors, supervisory board and audit committee regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.
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